


The trustee sells the land to a developer 18
months later for $530,000, and being tax-
exempt, the trust will not pay capital-gain tax on
the sale. The sale of the land causes the flip trust to
become a straight unitrust, and the next year the
unitrust will distribute $31,800 (6% of
$530,000) to Joan and Hal. Thereafter, their
annual payout will equal 6% of the annual value
of the unitrust. At the death of the surviving
spouse, the remaining assets in the unitrust will be
distributed to our organization.

Charitable planning pointer: Generally, a
charitable deduction is limited to either up to
50% of your adjusted gross income (AGI) if
you make a gift of cash or up to 30% of AGI if
you use long-term appreciated property to
make the gift.

If you cannot use all of a deduction in the
year of your gift, you can carry the excess forward
and use it for up to five additional years. 
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The Time to Plan Your Gift Is Now
Correct timing is as important in year-end

planning as it is in life. The earlier that you assess
your situation and take action—whether avoiding
capital-gain tax with a well-timed charitable gift,
converting investments to a source of annual
payments, increasing and timing charitable
deductions for maximum benefit, or deferring
income for tax purposes—the more effective you
will be at realizing your financial, charitable, and
personal goals.

By contrast, a delay in formulating or imple-
menting your plans could be costly in the form of 
a higher tax bill—one that you could have avoided.

Our staff would be happy to help in any way we
can. Please do not hesitate to call us to discuss
possible gift options for your situation or if you
have questions.

To assist in your planning, we would like you to
have a free copy of our booklet, Year-End Giving:
Buiding on the Basics 2006. To request your copy,
simply return the enclosed card or call our office. 

Maximize Your 
Giving Potential 
Before Year-End
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Scroll down for 
sample cover ideas.





Record oil prices drive 
up price of goods, services
—Year-end gift provides financial relief

RIYADH, Saudi Arabia—Crude oil prices pushed
U.S. gasoline prices to more than $3.00 per
gallon, producing a rippled effect throughout
the American economy and driving up prices
of consumer goods and services.

Your organization, City, State—Higher prices
have many consumers looking for ways to
generate additional spendable income. “Now
that I am recently retired and the price of so
many things is going up, I need my assets to
start producing more income for me,” said
one donor, Nancy B, aged 68. “I’d like to 
make a gift to your organization as well.”

Charitable planning advisors point out 
that a charitable remainder unitrust (CRUT) 
could address Ms. B’s objectives quite well.
Transferring some of her non-income-
producing stock investments to a CRUT 
would produce regular income, a generous
income-tax deduction, and allow her to 
avoid tax on any paper gain she might have 
in the stock. At Ms. B’s death, assets
remaining in the CRUT would pass to 
your organization.

Your organization offers charitable
planning assistance

YOUR CITY—The staff of your organization
is available to consult with donors in selecting
the kind of charitable plan that best fits their
goals and objectives.

In addition, any interested party can 
receive a copy of our latest booklet providing
more information about year-end planning 
by returning the enclosed postage-paid card 
or by calling our offices.

Year-End Planning
for “The Times”

of Your Life
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First-year income (5% of $250,000) $12,500

Federal tax deduction $127,660

Tax savings (33% bracket) $42,128

Total income during life expectancy* $272,020

Amount passing to (your organization)* $413,212

*assuming the trust realizes 8% total return

Ms. B transfers $250,000 worth of stock 
that generates little or no current income to 
a charitable remainder unitrust that pays her 
5% of its annual value:

Because she funded the trust with appreciated
stock, Ms. B also avoids the capital-gain tax she
would have incurred had she sold her stock.

■ New Legislation Extends Tax Breaks:
According to charitable 
planning advisors, these 
recent tax-law changes 
underscore the importance 
of taxpayers reviewing their 
own tax planning.

■ Stocks Turn Mixed After Three-Year Run-Up:
Fairly wide swings in the market have left
investors looking for ways to protect gain.

■ Record Oil Prices Drive 
Up Price of Goods, Services:
High oil prices have produced 
a ripple effect throughout 
the economy.

■ (Your organization) Offers Year-End 
Planning Assistance

What’s New...

THE YEAR-END TIMES
Final Edition 2006

$250,000 CRUT
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Name: ____________________________________________

Address: _________________________________________

City: __________________ State: ______ ZIP: __________

Telephone: Home (______) _____________________

Business (______) _____________________

E-mail address: ____________________________________

PLEASE PRINT

❏ Please send me a complimentary copy of your latest booklet,

Year-End Giving: Building on the Basics 2006.

❏ Please contact me. I am considering a year-end gift.

❏ I am considering including your organization’s name
in my estate plan.

❏ I have provided for your organization’s name through
my will.
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